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INDEPENDENT AUDITOR’S REPORT

To,
The Members,
Dharmavir Sambhaji Urban Co-operative Bank Limited, Pune.

Report on the Financial Statements as a Statutory Andifor

l. We have audited the accompanying financial statements of the Dharmavir Sambhaji
Urban Co-operative Bank Limited, Pune (the “Bank) which comprise the Balance
Sheet as at 31st March 2024 and the Statement of Profit and Loss for the year ended,
and a summary of significant accounting policies and other explanatory information.

2

In oy opinion and to the best of our information and according to the explanations given
o us, the aforesaid financial statements together with the notes thercon give the
information required by the Banking Regulation Act, 1949 (As applicable to Co-
aperative Banks) as well as the Maharashtra Co-operative Societies Act, 1960, the
Muaharashtra Co-operative Societies Rules 1961, and any other applicable Acts, and or
guidelines 1ssued by the Registrar, in the manner so required for the bank and give atrue
and fair view in conformity with the accounting principles generally accepted in India;

(3} In the case of the Balance Shest, of the state of affairs of the Bank as at 31%
March, 2024 and _

(@} Inthe case of the Statement of profit and loss of the loss for the year ended on
that date.
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Opinion

3. Inour opinion and to the best of our information and according to the explanations given to us, except
the effects of the matters described in the ‘Basis of Qualified Opinion’ section of our report and
our detailed observations menfioned in Part A-B-C, LEAR, Form 1, Form 7 & reports of the
branches. the aforesaid financial statement read together with the notes thereon give the information
required by the Banking Regulation Act, 1949 (As applicable to Co-operative Banks) as well as the
Maharashira Co-operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules 1961,
and any other applicable Acts, and or guidelines issued by the Registrar, in the manner so required
for the bank and give a tue and fair view in conformity with the accounting principles generally
accepted in India;

(i1} In the case of the Balance Sheet, of the state of affairs of the Bank as at 31% March, 2024 and
{iv} In the case of the Statement of profit and loss of the loss for the year ended on that date,

Basis of Qualification

4. {ncase of ¢ current account with Yes Bank, the balance as per bank statement was Rs.281.59 lacs &
that as per GL was 281.03 lacs. The difference of 0.56 lacs was unreconciled as on March 31, 2024,

The Bank is incurring losses continuously for 4 years and percentage of Gross NPA of the Bank was
37.19% ot alarming high level,

y

6. AsonMarch 31, 2024, Bank has created Investment fluctuation reserve of Rs.22,05,000 only as against
reguired Investmeni fluctuaiion reserve of Rs. 73,03,962.50/- (i.e. @5% on 14,60,79,250/-).

7. Bank is not diselosing separately the ‘prior period & prepaid items. (Refer Para ‘Accounting
Standard"Sr.no.7 of Part A of our detailed Audit Repori)

8. The depreciation on Land & Building is being charged (@2% per armmum under Written Down value
method. In absence of correct assessment of useful 1ife of the asset, the correct rate of depreciation &
exact effect of the same on loss of the bank conld nof be ascertained.

9. The calculation of NPA's & provisioning on same is not fully system driven.

10. The effects of the previous year s Auditor 's MOC were nol incorporated correctly by the bank resulting
in inaceuracies in the presentation of figures of previous year. In absence of information, data &
explanation the exact gffect of the same on the Balance sheet &/or Profit & los, the bank could
not be ascerfained :

LT 0 A e AT

JEFDR——————————— s S LD R el B e
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Responsibility_of Mapagement and Those Charged with Governance for the
Financial Statements

12. The Banks Board of Directors is responsible for the preparation of these financial
statements that give true and fair view of the financial position, financial performance in
accordance with the, Banking Regulation Act, 1949 (As applicable to cooperative
societies) and the guidelines issued by Reserve Bank ol Tndia, the Registrar of Cooperative
societies, Maharashtra, The Maharashtra Co-operative societies Act, 1960, and the
Maharashtra Co-operative Societies Rules, 1961 (as applicable) and Generally accepted
accounting principles in India so far as applicable to thé bank. This responsibility includes
the design, implementation and maintenance of intemal control relevant to the preparation
of the financial statements that are free from material misstaternent, whether due to fraud
OF BI70T.

in preparing the financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicabls, matters related to going
concern and using the going concern basis of accounting unless the Management either
mntends to fiquidate the Bank or to cease operations, or has no realistic alternative but to-do
so. The Management is also responsible for overseeing the Company’s financial reporting
DrOcess,

Auditor’s Responsihility for the Audit of Financial Statements

13. Our objectives are to obtain reasonable assurance about whether the financial statements
asa whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not 4 guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material inisstatement when it exists. Misstatements can
arise from fraud or error and arc considered material if; individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an andit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional scepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the financial staternents, whether due
to frand or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatermnent resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control, '

o Obtain an understanding of internal control relevant fo the andit in order to design procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. p i

» Evaluate the appropriateness of accounting policies used and the reaso
estimates and related disclosures made by the management.
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»  Conclude on the appropriateness of management’s use of going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank’s ability to continue as a
going concern, If we conclnde that a material uncertainty exists, we are required to draw
allention in our auditor’s report to the refated disclosures in the financial staterments or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s repott. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the findncial statements, including
the disclosures, and whether the financial statemients represent the underlying transactions and
cvents in a manner that achieves fair presentation. We communicate with those charged with
governance regarding, anlong other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards

Emphasis of Matters

14, The RBI had imposed the supervisory instructions on Bank vide letter dated June 29, 2020, due to
breaching of tolerance level of gross NPA, based on the assessed financial position as on March 31,
2019,

The RBI had Further extended the imposition of restriction under supervisory action framework on
Bank vide letier dated June 21, 2021, due to loss & breaching of tolerance level of gross NPA, based
on the assessed financial position as on March 31, 2020 & March 3 i,2021.

Our opinion is not modified in respect of these matters.

Report on Other Lepal and Reeulatory Matters

1. The Balance Sheet and the Profit and Loss Aceount have been drawn up in accordance with
the provisions of Section 29 of the Banking Regulation Act, 1949 read with provisions of the
Maharashtra Co-operative Societies Act, 1960 & Maharashtra Co-operative Societies Rules
1961,

Except the eﬁécfs af the matters described in the ‘Basis of Qualified Opinion’ section of our
reparr' and our detatled observations mentioned in Part A-B-C, LFAR, Form I, Form 7,
reports of the branches & memorandum of changes (MOC) suggested, we report that:
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2. Wereport that:

(@)  We have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purpose of our audit and have
found them to be satisfactory;

() Inouropinion, proper books of accounts as required by law have been kept by
the bank so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the

branches;

{tj The transactions of the Bank, which have come to our notice, have been within
the powers of the Bank;

(@ The Balance Sheet and the Profit and Loss Account dealt with by this report,
are in agreement with the books of acceunts and the retums;

(g} The accounting standards adopted by the Bank are consistent with those [aid
down by aecounting principles generally accepied in India so far as applicable -
0 Banks except Accounting Standard 1 on ‘Disclosure of Accounting Palicies’,
Accounting Standurd 3 on ‘Cash Flow Statement’, Accounting Standard 9 on
‘Revenue Recognition’, Accounting Standard 15 on '"Emplayees benefits,
Accounting Standerd 18 on ‘Related Party Disclosure’, Accounting Standard
17 on 'Segment Reporting’, Accounting Standard 5 on ‘Prior Period ltems’
and Accounting Standard 22 on “Accounting for Taxes on Income’

3. Asreguired by Rule 69(6) of Maharashira Co-operative Societies Rules 1961, we report
on the matters specified in clause (1) to (v} of the said rules, to the extend applicable to
the bank:

i.  During the course of Audit, we have generally not come across transaction which
appears to the contrary 1o the provisions of the Act, the rules & the bye laws of the

banks.

il.  During course of our Audit, we have generally not come ACross any sums which

AR, T P
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iii.  Inour opinion and according to explanation given to us, we have not noticed any
material impropriety or irregulatity in the expenditure or in the realisation of
moneys due to the society.

v, Following money due to bank appears to be doubtful of recovery against which
a provision of Rs. 835.26 Lakhs made in the accounts, (Advances categorized as
doubtful and loss assets as per prudential norms are considered as doubtful of

recovery;
Categorxy Outstanding as  on
Mareh 31, 2024 (Amt in
Iacs)
Doubtful Assets 1000.26
Loss Assets -
Total 160026

v.  To the best of our knowledge no other matter has been specified by the registrar,
which required reporting under this rule.

4. We further report that for the year under audit, the Bank has been awarded “C”
classibication.

For S.R. Hajgude & Co
CHARTERED ACCOUNTANTS
FRN: 132561W .

LR
it
1
| e
FH, ‘EQ-.‘;JU Y ; e
: i

)
P
o Cimen Thoey, Ny,

CA Shilchandra Hajgude
M. No. 138521 S
Co. Op. Emp.No.10033

UDIN; 24138521 BKFL.GE4157

Date 1 July 31% 2024

@ 26th ANNUAL REPORT 2023-24



g It : 3%9, & der, geg-gur w1, HarE!, Qo - 899 09R.

( fotiop 3¢ A, 202 skt w1 @G )

39.03.2023 Yisqael g oft 39.03.203%
9. YT Hisae
40,00,00,000.00 9. SfAPpT WAT Wiead il 9T 6.4 HHIUI 80000000 40,00,00,000.00
4,3%,¢R,400.00 . TGl HNT HiSdc ¥,¢¢,0%,340.00
Tt WRT B Y TEIOr (9%,4449,9%) |
2. AT droredt g sax [eft 9€,¢3,¢0,920.93
3,4R,4§,§00.00 9. foeft faga mrsTest 3,§3,2§,900.00
?,80,93,438.¢¢ 2. ARG freft ,80,93,438.¢¢
9,419,209.3% 3. I AT freft 9,419,209.3%
¢,00,39,942.43 . ARl g gEId Pot et 9,0¢,44,%¢&.43
3R,04,000.00 4. e Te IR fHeft 3R,04,000.00
9,£4,000.00 €. yyiery faeh 9,£4,000.00
4Y,33¢.00 9. YIS Heamr fef 4Y,33¢.00
3,8%,£90.00 ¢. QIH Heaor el 3,0¢,34€.00
¢,90,000.00 3. I AT IRl AR ¢,390,000.00
9,9%,40,000.00 90. AqUh TART el 9,9%,40,000.00
9%,34,000.00 99. IMpfead fFeft 9¥,3Y4,000.00
2,269.¢8 9. HIUTE HumTedt faery freft 2,280.¢%
33,00,000.00 93. 3oy Farfa gEia oot et 33,00,000.00
42,%0,03€.9 9%, 09.0%.2000 GdTaT gSIT Bt fyeft 42,%,035.9
3. 34 9 3R @t €0,93,%%,¢R0.%§
909,¢0,33,229.]Y 9. god 3dt 9¢,20,6¢,03¢.€R
¥,30,2%,¢90.53 . =L 3,6%,3¢,8838.%%
80,2%,3%,%64.¢3 3. gea ot 3¢,3R,30,0¢0.¢3
9,8¢,49%.89 g. G Ud WIEse 5T rged 9,0€,993.4
-— | 8. e Bl --
-- | 4. ageiaTSt sl faw --
-- | & emaETERa Jeavit --
9%,§0,23,9¢8.03 | ©. AUfha FHorat Ao - TS ARAS 93,3%,32,390.]0
90,£3,49%.00 | ¢. QU A 93,8%,9§€¢.00
§. R quit
4R,2¢,038.80 9. 3R <ol (aRRfre a1 o) 4§,¢R,%4R.00
3,459.99 Q. 9TRaT 3iafd <uft ¢¢,449.99
9,00,9%,0%,03%.¢1| TGHUT 4,%9,4%,%46.93
9,49,000.00 | s gt T 3,419,000.00
3,00,¢04.¢8 | ST3TTF. @ ¥%,49,8¢0.3%
3. T 3IR. BGPYS 3is Ddusil
FRN-132561W
Mob. No. 138521
a1 fagera ddIé 3f3. 316G 31R¥M 2ARIA oIfercRI arsiie Iar
AP, ITETET IuTeTE TRIGATIH (W)

@ 26th ANNUAL REPORT 2023-24



g It : 3%9, & der, geg-gur w1, HarE!, Qo - 899 09R.

( fotiop 3¢ A, 202 skt w1 @G )

39.03.203

Rty T 3o

39.03.20%

9,9%,99,099.00
4,0¢,8R,5¢4.9%
4,909,4%,3909.83

R9,§%,9%,%38.00
92,000.00
¢,43,09,03R.00

%9,93,%R¢%.90

R, &%, 88C.4%

3,00,%8,999.00
¥,%¢,4R%.00

9¢,43,%R,03¢.00
R,94,%00.00

9%,&R,%Y4,898.93

9. 9@ T 95 AIgsd
3. 9 Rrgs
g, daciiet aTef 3dt @t frges (I axeran)
. IR dpriiel are] od @it (aRfereTsHToT)

. i A JAAUD
3. TdaUs
3. Pg T AT ARPRNI I
§. IEPRY dopcilel THYN (23RT)
g, ol
3. IfCUHGT Poi
9. B P T ARG
2. F&d od AR P
9. 9EH qad Hof
9. ORUMERIERIS @l
. STfEAHT dot
%. fod qqa oot
9. HIeHT 9 SR TR
Q. AT dot
g, JUr AT
3. UPHIT BeriaRier A0 AT
g, Jociiel 3 a¥ier @

9,%4,39,8RR.00
¥,03,93,4.8
¥,%0,%¢,5909.4¢

9¢,¢R,9R,83%.00
92,000.00
¢,R09,99,93¢.00

¥,39,%9,834.8¢
3,8%,94,9%0.00

Q,%%,0Y4,92%.00
&, %¢,99¢.00

9R,3%,3%,0¢R.93

93,3%,3%,390.R09

90,4%,93,%3%.00

?0,06%,%%,%%<.00

RR,¢4,30,9%0.219

93,43,4%,03&.%%

9,80,§30.22 F. PR GRS T 9%,20,82%.€9
-- | & aHeiTSt ursfdiet Ao faw -
-— | v e sieRfa Feauit --
9,4¥,%4,039.40 | ¢. WIUIH, BiFER, 3P T TR 9,%%,9¢,80%.8¢
2,8¢,93,040.00 | Q. SIFM g FARA 2,83,04,4%0.00
?,34,33,3¢%.23 | 90. SR Arerrar (IRfE 9 FAR) ?,3,99,&8&2.Q0
99. FHT dreT @it ¢,09,43,399.34
9%,04,2¢9.4Y4 31, g A dlel R,83,380.00
9,33,¢¥,53%.¢0 g, Arfie drer 9,0¢,4%,839.34
90,09,30,%0,3%.<9 TqpUT %4,%9,4%,%40.93
9,49,000.00 | IF gHUT 3,46,000.00
3€,00,¢94.¢8 | SI.vTH. @ 8%,49,%¢0.3%
D HSH UG
3fs. MREATY AaT D 3fs. GHTN [IGd ATBR FMLER AT MIHATS
fRefioRTa ArgeRTE TR RTgel Ty, STed 3t deren argRE e
Mo T Rras RMHST AT TSR Wt SN Siger Hraw
U aTgRTg g 3T dgehia acgTor 7. g99 WU siTe
S fhae et qRe el atet UHIT FERTT WG eft

@ 26th ANNUAL REPORT 2023-24




a2 sursh s1de S1-a1fa. J for. A

— Ko
7 HrEfer @ 389, & AT, Geg-qor T, BhATE, qoF - 899 092. :
( feolicd 02.0%.2023  32.03.20% A oIBI AICI WID )
39.03.3023 ket 39.03.30%
3,92,00,8%0.00 | 9. feear @@ ?,¢R,£0,8€R.00
9. 3t RieT @™ ?,¢R,£0,8€%.00
Q. NI Bl AT
9,3¢,20,3€%.00 | 2. I99 W g VISP @ 9,43,0%,009%.8%
?,38,%8%.6¢ | 3. TP WU WX g U & 9,%9,99¢.8%
3,99,6¢9.03 | 8. YO = 3,8Y4,¢£4.00
90,£8,44€.90 | 4. e, w7, fomm ©90,99,¢R8.9
3,40,404.00 | §. X 3,33,%¢4.00
],31,§24.3% | 6. 3dT fur frfiaw ¢,90,§38.¢%
0 | ¢. AEURET b ,9%,04.90
4,8%,§02.48 | §. TUM AR gRea 9,8¢,1994.90
3,809,22¢.82 | 90. BUTS, SRR T WIVP TN ?,30,04€.9¢
99, TR
&) Ydauep BRART feft
9) SRR
F) RIS
3,334.00 | 9. WIEFT / Yaaues fashia’ia drer €,¢3,830.¢%
%¥,¥9,00.0¢ | 93. FOR @ £%,40,¢%%.3%
1,3%,889.00 | 9¥. TERT 23,9,944.20
€,8%,¢9,494.00 TR §,82,9%,§%2.00
3. Q2. 3IR. TGS 3i5 dueil
FRN-132561W
Mob. No. 138521
R4 fageria RIS 3fs. 3M16ic 313 ARIA pifcror arsiieE Jar
AP, ITETET IJuTeTEH ARATTATIS (¥1.)

Q 26th ANNUAL REPORT 2023-24



g It : 3%9, & der, geg-gur w1, HarE!, Qo - 899 09R.

( feolicd 02.0%.2023  32.03.20% A oIBI AICI WID )
39.03.2033 I 39.03.203%
9. UTH ST 4,40,¢¢,894.80
,32,¢R,4¢0.93 9. eoffeRicl T 3,30,40,849.98
R, IAauEieRier &S
34,¢4,¢¢.30 % AN Pt I 9,§3,9%,900.33
9,9%%.00 % PR NTHg F10S aRiel 1o ¢,¢4,000.00
-- % et Al AThC --
¥3,44,3¢%.00 % ¥ qed odt 49,3%,3¢%.00
,8¢,080.89 | 2. WIwIE 3 Aer 3ifh RyargRidt
€¢0.00 | 3. HRHH ATHIST THI ¢¢0.00
-- | 8. wgegera ws gEM A= 90,30,¥3%.§0
94,44€.9¢ | 4. HHIE 2Y4,00¢.32
93,0%,¢42.00 | §. WaT e T TR 919,32,0%2.£0
-— | b THR AT ST
% Hgi fashl St Hie g JaT gob
3,¢%,099.00 % dAlPR TS 2,00,29%.6%
24,00,000.00 | ¢. STaT e dReg ST --
-— | ]. PRI AW fahieier AT 92,50,000.00
0,2§,¢3¢.00 | 90. FAR U 9¢,30,908.6%
¥%8,04,2¢2.00 | 99. @rer 22,%3,380.00
%,%%,48,40%.00 TR %,%%,%%,8%R.00
ICICID HSD JAGRA
3fs. TR A4 S 3fs. YUY ATGT AT FMLER AT MIHATS
fRefioRTa ArgeRTE TR RIge a1, STed 3t deren argRE e
M ST fardre RTeheT MG U8R 4t St sigrer B
U aTgRTg g 3T dgehia acgTor v, g99 WUE s
S fhae et qRe el atet UHIT FERTT WG eft

@ 26th ANNUAL REPORT 2023-24




NOTES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2024
A Brief Corporate Profile:

Dharmavir Sambhaji Urban Co-operative Bank Ltd., Phugewadi, Pune is a co-operative society
registered under the MCS Act 1960 (Registration No.PNA/BNK/117/98-99) and engaged in the business
of banking as per the license granted by the Reserve Bank of India. The bank has 10 branches and its
area of operations is Pune, Raigad, Thane, Ahmednagar, Satara, Solapur district. During the year it was
engaged in the business of banking and allied permissible activities.

Significant Accounting Policies
Basis of Preparation:

The financial statements of the Bank have been prepared and presented in accordance with the generally
accepted accounting principles in India The Bank has prepared these financial statements to comply in
all material respects with the Accounting Standards issued by the Institute of Chartered Accountants of
India (ICATI) to the extent applicable, applicable statutory provisions under the Banking Regulation Act,
1949 and The Maharashtra State Cooperative Societies Act, 1960, The MCS Rules 1961, circulars and
guidelines issued by the Reserve Bank of India (RBI) from time to time and current practices prevalent
in the co-operative banking sector in India.

1. Accounting Convention:

The financial statements are prepared by following the Going Concern concept on historical cost
convention under accrual system of accounting except as otherwise stated and conform to the statutory
provisions and generally accepted accounting principles prevailing within the Banking industry in India.
The accounting policies adopted in the current year are consistent with those of previous year except
otherwise specified. The accounting policies with regards to revenue recognition on investments and
advances are in conformity with the prudential accounting norms and guidelines issued by RBI from
fime to time.

2. Use of Estimates:

The preparation of financial statements is in conformity and in accordance with generally accepted
accounting principles. It requires Bank to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting period end. Although these estimates are
based upon management's best knowledge of current events and actions, actual results could differ from
these estimates. Any revisions to the accounting estimates are recognized prospectively in the current
and future period. Management is of the View that the estimates used in preparation of these financial
statements are prudent and reasonable. Revenue and costs are accounted for on accrual basis except as
stated in Para: 7

3. Investments:
3.1. Categorisation of investment:

In accordance with guidelines issued by RBI, the Bank classifies its investment portfolio into the
following two categories:

a) Held to Maturity: Securities acquired by the Bank with the intenfion to hold till maturity.

b) Available for Sale: Securities which do not fall within the above category are classified as 'Available
for Sale'.

3.2. Classification of Investments:
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For the purpose of disclosure in the Balance Sheet, Investments have been classified under two Groups
as SLR investments and non SLR investments.

3.3 Bank decides the category of each Investment at the time of acquisition and classifies the same
accordingly. Shifting of securities from one category to another, other than shifting transfer from HTM
to AFS category, is done once in a year with the approval of Board of Directors, at the least of acquisition
cost/Book value/ Market value on the date of shifting. The depreciation, if any, on such shifting is
provided for and the book value of the security is adjusted accordingly. The transfer of securities from
one category to another is made as per permission {rom or guidelines of RBL

3.4 Valuation of Investments:

a) Held to Maturity': These investments are carried at their acquisition cost. Any premium on acquisition
is amortized over the balance period to maturity, with a debit to Profit & Loss Account. The book value
of security is reduced to the extent of amount amortized during the relevant accounting period.

b) Available for Sale": All securities in this category are valued at the market price at the end of each Year
and the net resultant depreciation in each classification is recognised in the profit and loss account. Net
Appreciation, if any, is ignored.

¢) Market value of Government Securities is determined on the basis of the price list published by RBI
or the prices periodically declared by FIMMDA for valuation. Fixed Deposit with district co-operative
bank is valued af cost of investment.

d) Broken Period interest paid / received on Government securities is treated as revenue item. Brokerage.
commission efc. pertaining to investments paid at the time of acquisition is charged to revenue.

4. Share Capital:

As per Bye-Laws of the bank, Authorized Share Capital of the Bank shall be is Rs. 10 Crores divided
into 40.,00,000 shares of Rs. 25/-each. However, issued and paid up capital is Rs 4.89 Crores.

5. Net Profit or Loss for the period, prior period items and changes in accounting policies:

Prior period items of income/expenditure which are not material, the same have beencharged/accounted
for in respective heads of accounts.

6. Advances:

In accordance with the guidelines issued by Reserve Bank of India, Advances have been classified as
Standard, Sub-standard, Doubtful and Loss assets and required provision is made on such advances as
per the norms issued by Reserve Bank of India from time to time. The overdue interest in respect of Non-
Performing advances is provided separately under "Overdue Interest Reserve" as per the directives issued
by the Reserve Bank of India.

In addition a general provision is made on standard assets as per RBI guidelines.
7. Revenue Recognition:
a. Income from Advances:

The unrealized interest in respect of advances classified as Non-Performing Advances is disclosed as
"Overdue Interest Reserve" as per RBI directives. As per RBI directives, in respect of accounts classified
as Standard, interest and other income is recognized on accrual basis as and when the same is earned,
income from Non-Performing Assets is recognized on realisation and in case of advances with the
Recovery Department of the Bank, the recoveries in the accounts are first appropriated towards Charges,
Penal Interest, Interest and then Principal Outstanding.

b. Income from Investments:
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Interest income from investments is recognized on a time proportion basis considering the face value of
investment and the rate applicable.

¢). Items of income and expenditure are accounted for on accrual basis except interest on non performing
assets to the extent same is realized and recognized as income in pursuance with the guidelines issued
by the Reserve Bank of India. Commission on Bank guarantee is recognised in the year of issue itself.
Locker rent, loan processing fees and interest received on tax refund are accounted for on Cash basis.

d) Dividends received from mutual funds are accounted on receipt basis.

e) In pursuant to RBI guidelines the interest payable on overdue term deposit is provided on accrual basis
at savings bank rate.

8. Property, plant and Equipment and Depreciation:

a) Fixed assefs are stafed at historical cost net of depreciation. Cost includes incidental direct expenses
incurred on acquisition of assets.

b) The accounting standard 10 "property, Plant and Equipment" issued by ICAI, required the disclosure
of Gross value at cost less Accumulated depreciation on property, plant and Equipment, but the bank has
not shown the Such Gross block value as the same are not available for past financial years.

c) Fixed assets are depreciated at the rates considered appropriate by the Management as under-
Depreciation on Fixed Assets:

The depreciation on fixed assets is calculated on the basis of WDV and SLM method and at rates as
mentioned below

Particulars of Depreciation Rates (Per Annum) is as under.
Furniture @, 10% (WDV)

Library Books @, 10% (WDV)

Computer Hardware @ 33.33% (SLM)

Computer Software @ 33.33% (SLM) Equipment @ 15% (WDV)
Vehicle @ 15% (WDV)

Building @ 2% (SLM)

Locker and Safe @, 10% (WDV)

Civil Work @, 10% (WDV)

Depreciation on fixed assets purchased during the year is charged for the entire year if the asset is
purchased and retained for 180 days or more; otherwise it is charged at 50% of the prescribed rate,. If
the assets are sold prior to the year end after retaining for 180 days or more, depreciation is charged at
50% of the prescribed rate.

9. Employees Benefits:

Contribution to provident fund (Defined Contribution Plan) is charged to Profit and Loss Account based
on contribution to the Government scheme.

The Bank has opted for Group Gratuity Scheme Cum Life Assurance cover for employee from Life
Insurance Corporation of India (LIC). The contribution is charged to the profit and loss account for the
year. Annual contribution to gratuity is ascertained by LIC on t basis of the Actuarial Valuation as at the
year end and the bank has remitted the contribution to LIC.

10. Accounting for Tax on Income:
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Provision for current tax is made as per the applicable provisions of the Income Tax Ac 1961, on the
basis of taxable income for year, However bank is in to loss no income tax provision is made for the year
under audit.The provision for tax for the year comprises liabilities towards current income tax. The
deferred tax asset/liability for the year is not recognised subject to consideration of prudence, taking into
account timing differences between the taxable income and accounting income, in terms of AS-22 issued
by ICAI The quantum / effect of same on the financial statement are unascertainable.

11. Provisions, Contingent Assets & Contingent Liabilities:

Net Profit is disclosed after making all material provisions and contingencies which include adjustment
to the value of investment, provisions for advances, provision for taxes and other contingencies.
Contingent liabilities are not provided for but are only disclosed by way of notes.

12. Segmental Reporting:

The bank is operating only in One Business Segment, that is providing Banking services to its customers
as well as only one geographical Segments. i.e. Maharashtra State. As such Segmental Disclosure is not
made as required by Accounting Standard 17 on " Segmental Reporting” issued by ICAL

13. Impairment of Assets:

As required by Accounting Standard 28 "Impairment of Assets" issued by ICAI, in the opinion of
management, there is no material impairment of the Assets of the bank.

Disclosures

1. Details of Supplier/Service Providers covered under Micro Small Medium Enterprises Development
Act 2006 have not furnished the information regarding to cases of delays in payment, if any, to micro
and small enterprises or of interest payments due to delays in such payment, could not be given.

2. Related Party Disclosures :Accounting Standard 18:

The Bank is a co-operative society under the Maharashtra State Cooperative Societies Act, 1960 and
there are no Related Parties requiring a disclosure under Accounting Standard 18 issued by the Institute
of Chartered Accountants of India other than Key Management Personnel the General Manager of the
Bank and sitting fees paid to directors for attending meeting.

3. Intangible Assets:
Computer software assets in accordance with AS-26 on intangible assets issued by ICAI accounted for.

4. Previous year's figures have been regrouped / rearranged where ever necessary to confirm the layout
of the.

For S.R. Hajgude & Co
CHARTERED ACCOUNTANTS
FRN: 132561W

Partner

CA Shilchandra Hajgude

M. No. 138521

Co. Op. Emp.No.10033

UDIN: 24138521 BKFLGE4157
Date : July 31%.,2024
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DISCLOSURE
As per RBI guidelines issued by Circular Dated

UBD.CO.BDP(PCB) Cir. No. 52/12.05.001/2013-14, Dt. 25.03.2014
(figures in % or Rs. in lacs)

Sr.No. Particulars As On 31.03.2023 As On 31.03.2024
1. Movement of CRAR
a Capital Tier - | 391.30 328.30
b Capital Tier - Il 4450 4450
c Total of Tier | & Il 435.80 372.80
d Total Risk Weighted Assets 2647.66 2652.37
e Capital to Risk Assets Ratio % 16.46% 14.06%
2 Investment
a Book Value 2166.75 1882.72
b Face Value 2150.41 1850.41
c Market Value 2109.08 1827.68
3 a Composition of Non SLR Investment Refer at the end of theTable
b Non Performing Non SLR Investment -- --
4 Advance Against
a Real Estate 115.06 116.88
b Construction Business - -
c Housing 265.49 244 .43
5 Advance against Share and Debentures NIL NIL
6 Advance to Directors, Their Relatives, Companies, Firms in which they
are interested -
a Fund - Based
I Outstanding at the beginning of the year 5.96 68.00
I Addition during the year -- 3.95
11} Recovery during the year 2.90 8.94
Y Qutstanding at the end of the year 3.06 63.04
b Non Fund Based (Guarantee) NIL NIL
7 Average Cost of Deposits 4.66
8 NPAs
a Gross NPAs 1350.16 1110.09
b Net NPAs 462.89 263.85
9 Movement of NPAs
| Gross NPAs
a Opening Balance 1457.14 1350.16
b Addition during the year 308.56 87.09
c (-) Closed / Recovery / Written off 415.54 327.16
d Closing Balance 1350.16 1110.09
I Net NPAs
a At the beginning of the year 555.96 462.89
b | Atthe end of the year 462.89 263.85
10 Profitability
a Interest Income as a % of Avg. working funds 6.24 7.40
b Non interest income as a % to Avg. working funds 1.12 0.91
c Operating profit as a % to Avg. working funds (0.51) -(0.30)
d Return on Avg. Assets (0.51)
e Business (Deposits + Advances) per employee 149.75 157.89
f Profit per Employee (0.70) (0.40)
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Sr.No. Particulars As On 31.03.2023 As On 31.03.2024
1. Provision made towards
a NPA 887.27 846.24
b Depreciation in Investments -- --
¢ Standard Assets Provision 8.10 8.10
12 Movement In Provisions
a Towards NPA (Bad & Doubtful Debt Reserves)
Opening Balance 901.18 887.22
Provisions during the year (-) 13.91 108.71
Closing Balance 887.27 778.56
b Towards Provisions for Investments Depreciation
Opening Balance 114.50 114.50
(+) Transfer during the year
Closing Balance 114.50 114.50
c Towards Contingent Prov. Against Standard Assets
Opening Balance 18.10 8.10
(-) Transfer to Profit & Loss (-)10.04
Closing Balance 8.06 8.10
d Towards Provisions for Information Tech. Fund
Opening Balance 0.02 0.02
(-) Transfer to Profit & Loss -- --
Closing Balance 0.02 0.02
13 a | Foreign Currency / Assets / Liability 0.00 0.00
14 DICGC premium paid up-to Sept. - 23 Sept. - 24
15 Penalty imposed by RBI (if any) NIL NIL
16 Resturctured account NIL NIL

17 There were no Repo / Reverse Repo Transaction During the year
18 Collateralized Borrowing & Lending Obligations (CBLO) (Reporting Segment) - NIL

The Bank has not undertaken any transaction during the Financial Year.
20 Fixed Assets Revaluation - NIL

Notes -

19 Interest Rate Future (as per RBI Circular) UBD(PCB) BPD Cir No. 17/13.01.000/2009-10 October 28,2009

The average has been worked out on the basis of the total no. of days for which the transaction took place during the year.

3. (a) COMPOSITION OF NON-SLR INVESTMENTS (Rs. In Lacs)

SR.NO. ISSURER AMOUNT
1 PSUs 50.00
2 Fls -
3 Nationalized Banks 403.00
4 Others 490.00
5 Provision held towards Depreciation
Total

3. (b) NON PERFORMING NON-SLR INVESTMENTS

PARTICULARS AMOUNT IN LAKH
Opening Balance 0.00
(+) During the year since 1st April 0.00
(-) During the above period 0.00
Closing Balance 0.00
Total provision held 0.00
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